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AssTRACT : Indian economy is mainly agro based but the economic reformsin the early nineties did
not have any direct recommendations for agricultural sector. Sugarcane is one of the widely grown
crop in India and India is second largest for sugar in the world. India’s sugar policy significantly
affects the sugar economy at the world level. Contrastingly, after liberalisation the sugar industry
showed lower growth rate which may be dueto technological, managerial and economical inefficiencies
at farm aswell as policy making levels. These are needed to be corrected based on the various expert
committees’ recommendations. The instability in area under sugarcane area and production was
found low due adequate availability of irrigation in mgjor states unlike other states. The pending
arrears by mills are also responsible instability in production.
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